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ABSTRACT: This study aims to identify & analyze the impact of tax planning, dividend policy 

& corporate ownership on the business cost of manufacturing companies in the food and 

beverage sub-sector traded on the Indonesian Stock Exchange for 2017. -2020. The data 

collection uses secondary data from financial reports available at www.idx.co.id and shares 

104 data for the period 2017-2020 of manufacturing companies in the Indonesian Stock 

Exchange-listed food and beverage sub-sector. Observations. . The samples taken were 36 

observations. The results of the study of data variables were tested against the classical 

hypothesis in the form of the normality hypothesis, the multicollinearity hypothesis and the 

heteroscedasticity hypothesis. The data analysis method uses multiple linear regression and 

hypothesis testing; after the data collected, the data is analyzed using multiple linear 

regression and hypothesis testing; after the data is collected, the data is analyzed. Use the 

Statistics Product and Service Solution (SPSS) version 21 program. The results of the survey 

show that the tax plan asa, measured by the effective tax rate, has a negative impact on 

corporate value with little impact. Dividend policies measured using the Dividend Payment 

Rate  have a significant positive effect on a company's value. Institutional Ownership  

positively Price Book value. 

     Keywords: Effective Tax Rate , Dividend Payment Rate , and Institutional Ownership  

INTRODUCTION 

To start a business, you need to achieve your goals to enlarge your company's 

value. Firm value is interpreted as the investor's perception of the company's ability 

to utilize and manage its resources. Companies considered to be performing well 

certainly create high shareholder value. The successful resource management of a 

company impresses investors & influences the value of the company. The size of the 

company's value is indicated by its share price. A company's high or low stock price 

shows its value (Tambalean et al., 2018). 

The company's long-term goal is to increase the value of the company further. 

The value of the company can be seen from the stock price. Capital market share 

prices are created based on supply and demand agreements from investors, so share 

prices are fair prices that can be used as a substitute for company value (Andreas 

Nelwan and Joy E. Tulung, 2018). When an investor invests in a company or sells a 

company, the company's value needs to be considered. The company's value is 

interpreted as the price potential investors will pay if a company is sold (Sartono, 

2010; Paulupi & Hendrianto, 2018). 

Firm value is the result obtained from investment, financing, and financial 

decisions related to dividend policies. Increasing shareholder value is one way to 
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increase shareholder wealth. Shareholders want to invest in a business entity 

because the more significant the company's value, the more prosperous their 

shareholding will be. According to signal theory, investors' capital expenditure can 

increase a firm value by providing a positive signal for increasing the company in 

the future (Dewi & Abundant, 2019). 

The trend of stock market volatility is an interesting issue to discuss regarding 

the symptoms of the rise and fall of the stock price itself. By looking at the average 

producer value in the consumer food & beverage sub-sector listed on the Indonesia 

Stock Exchange (IDX), we can see more clearly the ups and downs of stock prices. 

The following is data for 2017-2020, the average value of business entities in the 

consumer food & beverage subsector listed on the Indonesia Stock Exchange. 

Based on PBV data for 2017-2018 for food & beverage subsector manufacturers 

that have been listed on the IDX, it can be concluded that the value of companies 

producing the food and beverage subsector continues to decline. The average 

company value in 2017 was 3.96, the highest from 2017 to 2018. In 2018, the average 

company value fell to 3.74, & in 2019, the company value fell to 3.41. Moreover, a 

sharp decline in company value occurred in 2020, with an average company value of 

only 2.83. One factor that has reduced company value is the pandemic that has hit 

the world since 2019 and will continue in 2020. The table it caThe table shows less 

than 1, so the company's value is not good. However, the average Price Book Value 

value for several companies is above 1. The decrease in the average Price Book Value 

value fluctuation concerns researchers in researching manufacturers in the food & 

beverage industry. 

 

RESEARCH METHODS 

Research Variables & Operational Definitions 

There are four variables in this study, including three independent 

(independent) variables & one (bound) variable (Brigham & Gapenski, 1996 in 

Nelwan and Tulung, 2018). 

Firm Value (Y) 

Firm value is an investor's perception of the company's achievements and is 

usually associated with its share price. The company's value will also increase if the 

stock price is higher. Firm value is vital because high corporate value also increases 

the success of shareholders (Brigham & Gapenski, 1996 Nelwan & Tulung, 2018). 

Effective Tax Rate (ETR)  (X1) 

The tax plan regulates the business of individual or corporate taxpayers. It 

allows companies to pay taxes by using various gaps that can utilize applicable tax 

laws, with a minimum amount (Poznan, Chairil Anwar, 2018). Ayem & Tia, 2019). 
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Dividend Payout Ratio (DPR) (X2) 

A dividend policy is defined as a policy that needs to be established by 

management in order to determine the amount of income that needs to be allocated 

to shareholders in the form of dividends & the amount of profit that needs to be 

reinvested as retained earnings (Ginting, 2018 in Adlan et al., 2021).  

Institutional Ownership (INT) (Z) 

Institutional ownership can be interpreted as a condition if the institution or 

institution has shares in a company. Institutional investors' existence is considered a 

review procedure in all decisions made by managers (Pujiati, 2015; Tambalean, 

2018). ; Tambalean et al (2018). The level of ownership of an institution can be 

measured by the number of company shares owned.  

Population & sample 

The population used in this study are food & beverage sub-sector producers 

listed on the Indonesia Stock Exchange in 2017-2020, which can be accessed from 

www.idx.co.id. The sample in this study uses the Target Sampling method to obtain 

nine companies in the sub-sector of food & drink as well as observational data for 

four years of observation from 2017 to 2020, but the largest has collected as many as 

36 sample data. The criteria for determining the sample are as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

RESEARCH RESULTS AND DISCUSSION 

In this study, the normality test was carried out using one statistical sample 

Kolmogorov-Smirnov test. The basis for determining the decision in the 

Kolmogorov-Smirnov test for one sample is that the contribution is expected if the 

significance number is more significant than 0.05. Conversely, if one of the 

No Information 
Corporate 

Number 

1. Manufacturing companies in the food & 
beverage sub-sector that have been listed on 
the Indonesian stock exchange during 2017-
2020 

26 

2. Non-consecutive food & beverage sub-sector 
manufacturing companies have been listed 
on the Indonesian Stock Exchange during 
2017-2020 

(6) 

3. Manufacturing companies in the food & 
beverage sub-sector that do not have 
complete & audited financial statements 
regarding the variables needed in this study 

(11) 

Sample Number 9 
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Kolmogorov-Smirnov test samples shows a significant number of less than 0.05, then 

the data is not normally distributed. 

 

 

 

 

 

 

 

 

 

 

 

 

From the Kolmogorov-Smirnov test table, the sample above shows an async 

value. The signal (both sides) is 0.51. The significant difference exceeds 0.05 and can 

be interpreted that the data used in this study are normally distributed & the data 

normality test is fulfilled. 

Research Data Analysis 

Descriptive Statistical Analysis 

 

 

 

 

 

 

 

 

 
In the descriptive statistics table above, the company average for the year of 

observation is 1.2229, and the standard deviation is 1.04832. This shows that the 

standard deviation is smaller than the mean value, which can explain the excellent 

data variability for all variables of firm value as measured by PBV. 

The average plan tax for the period is 1.660 & the standard deviation is 0.015. 

This shows that the standard deviation is smaller than the mean value, which can 

explain the excellent variance of the company's growth variable data which has been 

measured using the effective tax rate . 

The average dividend policy for the year of observation is 1.71 & the standard 

deviation is 0.11. This shows that the standard deviation is smaller than the mean 

One-Sample Kolmogorov-Smirnov Test 

 Unstandardized 
Residual 

   N 36 

     Normal Parameters,b 
Mean ,0000000 

Std. Deviation ,81118612 

     Most Extreme    
Differences 

Absolute ,226 
Positive ,226 
Negative -,140 

     Kolmogorov-Smirnov Z 1,355 
     Asymp. Sig. (2-tailed) ,051 

 

Descriptive Statistics 

 N Mean Std. 
Deviation 

ETR 36 1,6602 ,01551 

DPR 36 1,7119 ,11239 

INST 36 1,7773 ,06257 

PBV 36 1,2229 1,04832 

Valid N  
(listwise) 

36   
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value, which can explain the good distribution of data on dividend policy variables 

measured by the Dividend Payout Rate . 

The mean institutional ownership as measured by INST is 1.77, greater than the 

standard deviation, so a standard deviation of 0.06 can be said to  

is 

The multiple linear regression analysis methods was used to analyze the data in 

this study, analyze the coefficient of determination, and test the feasibility of the 

model with the following results: 

 
Multiple Linear Regression Analysis 

Modal Unstandardized 
Coefficients 

Standardized 
Coefficients 

             T                           Sig. 

 B Std. Error Beta   

(Constant) -6,801 17,556    -,387 ,701 

ETR -2,246 9,585 -,033   -,234 ,816 

DPR 5,587 1,354 ,599    4,125 ,000 

INST 1,231 2,491 ,073    ,494 ,625 

 

On these coefficients, you can construct a regression equation to determine the 

impact of tax planning, dividend policy, & institutional ownership on goodwill, as 

follows: 

 

Y = -6.801-2.246x1 + 5.587x2 + 1.231x3 

 

The results of the regression equation and the interpretation of multiple linear 

regression analysis are as follows: The value of the constant is negative, namely -

6.801. This reduces the company's value if the tax plan, dividend policy, & 

institutional ownership equal zero (0). The value of the regression coefficient of the 

control design variable 

(X1) has a negative direction with a regression coefficient of -2.246. This value 

shows a negative effect, or in other words, the oppo the variables of tax planning & 

goodwill. In other words, if the company's volatility grows by 1%, then the 

company's volatility decreases by 2.246. 

The regression coefficient of the dividend policy variable (X2) has a positive 

number of 5.587. This shows that a 1% dividend policy increase goodwill by 5.587, 

but the assumptions of other independent variables must remain stable. This 

positive sign indicates a one-way effect between the independent and dependent 

variables. 

The regression coefficient on the institutional ownership variable (X3) has a 

positive value of 1.231. This shows that a 1% increase in institutional ownership 

increases goodwill by 1,231, assuming that the other independent variables are fixed. 
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A positive sign means that it has a one-way influence between the independent 

variable & the dependent variable. 

 

Coefficient of Determination 

Model R R Square Adjusted R 
Square 

Std. The error 
of the 
Estimate 

1 ,633a ,401 ,345 ,84836 

 

In the model summary table above, the coefficient of determination is 0.401. This 

means that the variables Tax Planning (X1), Dividend Policy (X2), & Institutional 

Ownership (X3) can explain a 40.1% change in the PBV variable (Y). On the other 

hand, 59.9% (100% -40.1%) changes are described by variables other than the 

independent variables in this study 

Hypothesis Testing Results 

The results of testing the hypothesis formed in this study are as follows below: 

Modal Unstandardized 
Coefficients 

Standardized 
Coefficients 

             T                           Sig. 

 B Std. Error Beta   

(Constant) -6,801 17,556    -,387 ,701 

ETR -2,246 9,585 -,033   -,234 ,816 

DPR 5,587 1,354 ,599    4,125 ,000 

INST 1,231 2,491 ,073    ,494 ,625 

 

From the coefficients table above, it can be seen that the tax plan is measured at 

the effective tax rate (ETR) with a negative regression direction and a significant 

value of 0.816 means that the tax plan (X1) does not affect goodwill (Y). Therefore, it 

can be said that H1 was rejected in this study. 

The Dividend Payment Rate (DPR) is used to calculate the dividend policy and 

has a positive regression coefficient & a significant value is 0.000. This means that 

dividend policy (X2) has a positive & significant effect on goodwill (Y). .. because of 

that, Because say that his study. 

Institutional ownership with a positive regression direction and a regression 

coefficient with a significance value of 0.625 mean that institutional ownership (X3) 

has a positive & insignificant influence on firm value (Y). Therefore, it is said that in 

this study. 

 

 Interpretation of Research Results 

The Effect of Tax Planning on Firm Value 

The tax plan measured at the effective tax rate (ETR) has a significant negative 

regression coefficient for company value calculated on the price-to-book value (PBV) 

scale. This can 
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The negative coefficient is -2,246, which shows that the higher the planned value, 

the lower the firm value. The results of this study are the same as those of Julien 

(2018) & Cahyanti (2019), which conclude that tax planning does not affect goodwill. 

The Effect of Dividend Policy on Firm Value 

Dividend policy calculated using the Dividend Rate  shows a positive and 

significant direction to the regression coefficient of goodwill which is calculated 

using the price-to-book value ratio /PBV. Therefore, dividend policy has a 

significant positive impact on firm value. That is, an increase in dividends can grow 

the company's value. Investors seek certainty in the returns on equity investments 

and avoid future risks from 4,444 companies. Companies that pay high dividends to 

investors attract investors and potential investors to want to invest their capital in 

the company. 

The results of this study are consistent with the results of a study by Adlan et al. 

(2021), and Pauluspi and Hendiarto (2018) found that dividend policy has a 

significant positive effect on firm value. 

Effect of Institutional Ownership on Firm Value 

Institutional ownership has a positive & insignificant direction factor for 

goodwill when measured on a price-to-book value (PBV) scale. This means that 

institutional ownership has a positive and insignificant influence on goodwill. This 

shows that increasing the ownership of an organization can provide more value to 

the company but without a real impact. Institutional ownership has significant 

implications for overseeing management. The presence of ownership by institutional 

parties can facilitate more optimal monitoring. The higher the institutional 

ownership, the less business opportunity behaviour. The higher the value of the 

company's institutional ownership, the more efficiently the company's assets can be 

used. It is hoped that it will also function as a waste avoidance for management. This 

study is consistent with a study by Widianingsih (2018) & which finds that 

institutional ownership positively impacts firm value but is not essential for the 

company. 

 

CONCLUSIONS AND RECOMMENDATIONS 

Conclusion 

In research on the impact of tax planning, dividend policy, & institutional 

ownership on the value of manufacturing companies that have been listed on the 

IDX between 2017 and 2020. The conclusions that can be drawn based on the results 

of this survey are as follows. Tax planning hurts goodwill, and dividend policy has a 

positive effect on goodwill; institutional ownership has a positive effect on goodwill. 

Suggestion 

Based on the results of this survey, you can provide the following suggestions in 

order to broaden the scope of the theory; the next researcher is advised to look at 
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other research sources & references related to tax planning, dividend policy & 

institutional ownership of goodwill, further researchers are advised to use other 

variables that can influence on the firm value that has not been tested in this study to 

increase their understanding of firm value. Further research can utilize other sectors 

listed on the IDX to identify broader potential corporate value. 
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